Approved For Release 2000/09/08 


Ncmi-t frU 

: CI/^D|Ht^|0662R00030Q070002-3 

1 /<r A " 


SECURITY INF^ijjp 


£; c, ftcF- 

p * j 

f 

12 Kay 1952 


•JteZkAWW FOR I Director of Central Intelligence 

I 

TKBCl’Gti t Deputy Director for Intelligence 

SUBJECT i Cowasnts on Fourth Progress Report on NSC 10ty2 






X. Problec 


To evaluate the statements In subject report that criticise intelligence 
support for ths tccnosie Defense programs end to provide the essential elaoenta 
for ft response thereto by the DCI. 


II, Discussion 


H lgeries research • • • particularly basic 
" ^Ss s&i'gub' tXsst seempretty ineffective 


A, "General Inadequacy of 1 

research ©r \ page^Lt , • #«*• — , — — ~~ 

against tKo quantify «M quality of H2E*S, UC stadias (Tab A), and ad hoc 
intelligence support provided to the Sconced* Defense Advisory Cooed tt*eU$ AC) 
ty CIA/TOt (Tab B), 


D, Scarcity of trained personnel* (pegs 11). CXA»e rccrultiaont and 
training propraa Bela tbs pest year and a quarter inoreased its staff of 
economic analysts of generally superior competence free 121 to 287. AH of 
their work contributes directly er indirectly to eeoneedc defense intelligeoee. 


C« * Ineffective organisation of personnel* (page 11). CIA/RR concentrates 

its intelligence prc*!fuclinn m tbaSovlet fcloc eoonoay leaving by mutual consent 
the rest of the world to State and other agencies. The RR organisation Is 
functional, by industry and coEmodity, but it also Maintains a division of Ui 
persons exclusively charged with current support of sconced c defense activities 
(Tab C). 


D. * Inadequate coordination of agencies* (page 11). Interagency coordina- 
tion on a XongHnuags tSSLiTI* stiweraM# cm and ths Rconooie Intelligence 
Comitte*. Keoo 0 oising ths need for day-to-day coordination of econasde defense 
inUUigenee, CIA on 7 March infernally concurred in proposal to creels s special 
Intelligence harking Group under ZDAC and agreed to Chair and provide adsiniatra- 
live and secretarial support for It) yet seven seeks elapsed before Director, MSA, 
formally preposed this ling overdue measure. 


r . "Lem priorities accorded sconced* defense asslgawnte by general economic 
research staffs * (pegs 11). ^riorilies are a deiloale nsttort If tiimmersl spot 
requirements are constantly accorded overriding priorities, basic research 


procraae which can and are providing a bank of sound intelligence will never be 
aceonpllahed. IkuuKneh as H percent of Ith's analyst* are working full-tiaft on 
the foreign trade program of ths Soviet Bloc vhich amounts to less then 2 percent 
of its gross national product. It would sees difficult to criticise ths priority 
afforded Economic D efen s e Intelligence by CIA as being too lew. (Tab C), ^ 
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he.tr, produced and 1* no m in production, irencmic Before* aspects of Soviet 
v» lnarabUitiee are a relative drop in the backet qaretit&tivwly and qualitatirely. 


for ©sample, no additional effort la required to shaft that oil drilling rise and 
tall bearings are critical to the floe and yet the AdainistratioJi has failed to 


exercise its poser to interfere with certain known shipments of there fro® 


25X6^ s t« rtl Barepe to the Hire. 



The intelligence portions of the report are in large part invalid end 
Insofar re illicitly directed at CIA are geriemlljr irejppll cable, intreperate and 
«ds conceived. Repetition of there in the widely circulated Current hoononle 

uavelososnto {28 April 1952, page ©> wre a disservice to tW'l«CawijeV' 

«*»Sity r * 1° relation to the needs of other iajportar.t conauawrs ©f intelligence, 
the hecmoKie defense program tire received at least its proportionate share of 
support. The major deficiency is ret so mich the production of basic intelligence 
re the tiraly receipt, evaluation and analysis of intelligence to isset the spat 
ret'pj irreeuts of the Kcooosdc Pefanst pregra® on an «4 hoc basis. Recent steps 
to establish a continuous intelligence working {pPoup’’ to' support j$AC should 
largely cure tils. 


i&mm hmm, su, 

Assistant director 
Keseareh and keport* 
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